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Directors’ Report 

The Directors of Instreet Investment Limited, (the “Responsible Entity”), the Responsible Entity of Raiz Invest 

Australia Fund (“the Scheme”) present their report together with the financial report of the Scheme, for the period 

ended 30 June 2019 and the auditors’ report thereon.  

Directors 

The names of the Directors of Instreet Investment Limited, who were in office at any time during or since the end 

of the period, are as follows: 

 

Mr David Robert Gordon  Director  

Mr Ian Bruce Rae   Director  

Mr George Simon Lucas  Managing Director  

 

Information on current Directors 

Director Special Responsibilities Experience 

Mr David Robert 

Gordon 

Director Over 30 years of professional and director level 

experience in financial, tax and business advisory. 

David has extensive experience in financial services 

advice, portfolio construction and managed investment 

schemes. 

Mr Ian Bruce Rae  Director Over 30 years of professional and director level 

experience in financial, tax and business advisory. Ian 

has extensive experience in portfolio construction, 

managed investment schemes, and ensuring 

structured and other financial products are relevant for 

individual portfolios. 

Mr George Simon 

Lucas 

Managing Director Over 30 years industry experience in investment 

banking and funds management industries specialising 

in developing, managing and structuring financial 

products.  

   

 

The offices of the Responsible Entity are located at Level 11, 2 Bulletin Place, Sydney, NSW 2000. 
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Directors’ Report (continued) 

Principal Activities 

Raiz Invest Limited (Raiz) owns 100% of Instreet Investment Limited (Instreet) and 100% of Raiz Invest Austalia 

Limited and was listed on the Australian Securities Exchange (ASX) on the 22 June 2018.  Raiz Invest Australia 

provides the promotor and administration services to manage the investments of the Scheme.  Instreet is the 

Responsible Entity and holder of the Australian Financial Services License of the Raiz group of companies. 

Each member of the Scheme retains a beneficial interest in, and absolute entitlement to, the assets of their 

portfolio. As the assets of each portfolio are separately maintained and identified, it follows that investors have no 

interest in the assets as a whole. Great care should therefore be taken in the interpretation of the financial report 

enclosed herewith, which consolidates the individual holdings, essentially to meet the requirements of the 

Corporations Act 2001. 

There has been no change in the principal activity for this period. 

Scheme Information 

Raiz Invest Australia Fund was established by execution of a Constitution and registration with the Australian 

Securities and Investments Commission on 20 August 2015, and these financial statements show the 30 June 2018 

comparatives.  

Raiz promotes the Scheme via a micro investing product that offers an easy way to regularly invest either small 

or large amounts of money using the App on your mobile phone or the Website. The minimum investment 

amount is $5.00. Investments are held beneficially for account holders (subject to any fractional interests, which 

are pooled). On application, we establish one interest – one Raiz Investment Account – for each investor.  

Money in an Raiz Investment Account is invested into a mix of ETFs quoted on the ASX in accordance with one 

of six different Portfolios selected by the investor (Selected Portfolio). Investors choose the Portfolio best suited 

to their own goals and financial circumstances. Raiz promotes and interacts with investors using a software 

application developed by Raiz Invest Australia. The value of an investors Raiz Investment Account will vary as the 

market value of the ETFs comprising the Portfolio in which the investor has invested rises and falls.  

Scheme Assets 

As at 30 June 2019, Raiz Invest Australia Fund held assets to a total value of $354,038,314 ($203,556,862 as at 30 

June 2018). The basis for valuation of the assets is outlined in Note 2 to the Financial Statements. 

Significant Changes in the State of Affairs 

There was no change to the investment strategy or to any fees or conditions for existing mandates.  

Matters Subsequent to the End of the Financial Year 

From the 1st August 2019 the fee structure for the average customer balance over $5,000 has been increased to 

$10,000.  

No other significant events have arisen since the end of the reporting period that have significantly affected or 

may significantly affect the operations of Raiz Invest Australia Fund, the results of those operations, or the state of 

affairs of Raiz Invest Australia Fund in subsequent financial years. 

Likely Developments and Expected Results of Operations 

There are no developments that are likely to significantly affect the operation of the Scheme.  
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Directors’ Report (continued) 

Environmental Regulation and Performance 

The operations of the Scheme are not subject to any particular or significant environmental regulation under a 

law of the Commonwealth of a State or Territory. There have been no known significant breaches of any other 

environmental requirements applicable to the Scheme. 

Indemnification and Insurance of Directors, Officers and Auditors 

The Responsible Entity has indemnified directors and officers of the company, including members of the 

Compliance Committee, for a period up to seven years after they cease to be an officer, for any actions that may 

arise as a result of acting in their capacity as directors and officers of the company in respect of: - 

a) Liability to third parties when acting in good faith; and 

b) Costs and expenses of defending legal proceedings and ancillary matters. 

During the financial year, the Responsible Entity paid a premium in respect of a contract to insure the directors 

and executives of the company against a liability to the extent permitted by the Corporations Act 2001. The 

contract of insurance prohibits disclosure of the nature of the liability and the amount of the premium. No 

insurance premiums are paid out of the Scheme’s assets in relation to insurance cover for the Responsible Entity, 

its officers and employees and the compliance committee. 

The Scheme has not indemnified the auditor of the Scheme. 

Independence 

A copy of the Auditor’s Independence declaration as required under Section 307C of the Corporations Act 2001 is 

set out on page 6. 

Proceedings on behalf of the Scheme 

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring 

proceedings on behalf of the Scheme, or to intervene in any proceedings to which the Scheme is a party for the 

purpose of taking responsibility on behalf of the Scheme for all or part of those proceedings. 

 

Signed in accordance with a resolution of the directors of Instreet Investment Limtied. 

 

_________________________________________________________  

George Simon Lucas  

Director 

Sydney 

24 September 2019  



  

 

Level 11, 1 Margaret St  
Sydney NSW 2000 
Australia 

 

Tel: +61 2 9251 4100 
Fax: +61 2 9240 9821 
www.bdo.com.au 

 

BDO East Coast Partnership ABN 83 236 985 726 is a member of a national association of independent entities which are all members of BDO Australia Ltd 
ABN 77 050 110 275, an Australian company limited by guarantee. BDO East Coast Partnership and BDO Australia Ltd are members of BDO International Ltd, 
a UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved 
under Professional Standards Legislation. 
 

 

 

 

DECLARATION OF INDEPENDENCE BY ARTHUR MILNER TO THE DIRECTORS OF INSTREET INVESTMENT 

LIMITED 

 

As lead auditor of Raiz Invest Australia Fund for the year ended 30 June 2019, I declare that, to the 

best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

 

 

Arthur Milner 

Partner 

 

BDO East Coast Partnership 

Sydney, 24 September 2019 
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Statement of Profit or Loss and Other Comprehensive Income 
For the year ended 30 June 2019 
 

 Note 2019 2018  

  $ $ 

Investment income    

Net realised and unrealised gain on financial assets held at fair 

value through profit or loss – held for trading 

  

16,880,808 

 

9,652,082 

Dividend and distribution income  10,300,251 4,429,706 

Total investment income   27,181,059 14,081,788 

    

Expenses     

Bank charges  35 16 

Charity donations  32,549 5,000 

Fees paid to Raiz Invest Australia Limited  748,342 195,917 

Total operating expenses   780,926 200,933 

    

Operating profit attributable to portfolio members  26,400,133 13,880,855 

    

Increase in net assets attributable to portfolio members  (26,400,133) (13,880,855) 

Profit for the year  - - 

    

Other comprehensive income attributable to portfolio 

members 

  

- 

 

- 

Total comprehensive income for year  - - 

    

 

 

 

 

This statement of profit or loss and other comprehensive income should be read in conjunction with the 

accompanying notes to the financial statements. 
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Statement of Financial Position 
As at 30 June 2019 
 

 Note 2019 2018  

  $ $ 

Assets    

Current assets    

Cash and cash equivalents   4 3,434,972 3,421,215 

Receivables 5 3,592,943 1,288,233 

Financial assets held at fair value though profit or loss  6 347,010,399 198,847,414 

Total current assets  354,038,314 203,556,862 

    

Total assets  354,038,314 203,556,862 

    

Liabilities    

Current liabilities    

Payables 7 66,066 25,547 

Total current liabilities  66,066 25,547 

    

Total liabilities excluding net assets attributable to members  66,066 25,547 

    

Net assets attributable to members  8 353,972,248 203,531,315 

    

 

 

 

 

This statement of financial position should be read in conjunction with the accompanying notes to the financial 

statements. 
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Statement of Changes in Equity 
For the period ended 30 June 2019 
 

In accordance with AASB 132 'Financial Instruments: Presentation' ‘net assets attributable to members’ is classified 

as a liability rather than equity and hence no statement of changes in equity is presented. 

 

Changes in net assets attributable to members are disclosed in Note 8. 

 

 

 

This statement of changes in equity should be read in conjunction with the accompanying notes to the financial 

statements.  
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Statement of Cash Flows 
For the period ended 30 June 2019 

 

 Note 2019 2018 

  $ $ 

Cash flows from operating activities    

Dividends and distributions received  7,995,531 3,910,993 

Fees paid  (740,407) (216,215) 

Net cash provided by operating activities 10 7,255,124 3,694,778 

    

Cash flows from investing activities    

Financial assets acquired 8 (160,010,786) (121,050,070) 

Proceeds from sale of Investments  8 28,728,610 17,687,324 

Net cash used in investing activities  (131,282,176) (103,362,746) 

    

Cash flows from financing activities    

Net proceeds from applications by portfolio members   124,040,809 101,146,138 

Net cash provided by financing activities  124,040,809 101,146,138 

    

Net increase in cash and cash equivalents held  13,757 1,478,170 

Cash and cash equivalents at beginning of year  3,421,215 1,943,045 

    

Cash and cash equivalent at end of year 4 3,434,972 3,421,215 

    

    

    

 

 

This statement of cash flows should be read in conjunction with the accompanying notes to the financial 

statements 
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Notes to the Financial Statements 
For the period ended 30 June 2019 

 

1.  Corporate Information 

 

The financial report of Raiz Invest Australia Fund for the period ended 30 June 2019 was authorised for issue 

in accordance with a resolution of the Directors of the Responsible Entity on 24 September 2019. The 

financial report is presented in the Australian currency.  The Directors have the power to amend and reissue 

the financial report.  Raiz Invest Australia Fund is an Australian Registered Scheme (ARSN 607 533 022) 

under the Corporations Act 2001, registered on 20 August 2015. The Scheme is a for profit entity. Instreet 

Investment Limited, Responsible Entity of the Scheme is incorporated and domiciled in Australia.  The 

registered office of the Responsible Entity is located at Level 11, 2 Bulletin Place, Sydney NSW 2000. 

 

2.  Summary of Significant Accounting Policies 

 

The Scheme is non-unitised and operates as a number of separate individual bare trusts.   

 

(a) Basis of Preparation 

 

This general purpose financial report has been prepared in accordance with applicable Australian 

Accounting Standards, other authoritative pronouncements of the Australian Accounting Standards Board 

(AASB), the Corporations Act 2001 and the Constitution.  

 

Except where stated the financial report has been prepared on the basis of historical costs and does not 

take into account changing money values or current valuations of assets.  

 

In accordance with the Corporations Act requirements, the investments, liabilities, income and expenses of 

the bare trusts have been aggregated for the purpose of producing this financial report. 

 

(b) Statement of Compliance 

 

The financial report complies with Australian Accounting Standards and with International Financial 

Reporting Standards (“IFRS”) and interpretations, as issued by the International Accounting Standards Board 

(IASB). 

 

Use of estimates and judgements 

 

The preparation of the financial statement is in conformity with IFRS requires management to make 

judgements, estimates and assumptions that affect the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Actual results may differ from estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis, revisions in accounting estimates 

are recognised in the period in which the estimates are revised and in any future periods affected. 

 

Note 2(c) Valuation of financial instruments contains information about the estimation of the values of 

financial instruments.    
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

2. Summary of Significant Accounting Policies (continued) 

 

 

(c) Financial Instruments 

 

Classification, recognition/recognition and measurement 

 

Financial Assets held at fair value through profit or loss 

 

Financial assets are measured at fair value. The fair values of quoted investments are based on current last 

traded prices.  

 

Financial assets at fair value through profit or loss are held for trading, where they are acquired for the 

purpose of selling in the short-term with an intention of making a profit. Fair value movements are 

recognised in profit or loss. 

 

Investments are classified as fair value through profit or loss and are valued at market value, based on the 

last available sale price on the Australian Stock Exchange, on approved foreign exchange or on other 

exchange, in accordance with the provisions of the Constitution, unless otherwise stated.  

 

Subsequent to initial recognition, all instruments are held at fair value through profit or loss and are 

measured at fair value with changes in their fair value recognised in the statement of profit or loss and 

other comprehensive income. Financial assets are recognised on trade date, which is the date that the entity 

commits itself to purchase or sell an asset. 

 

Investments are derecognised when the right to receive cash flow from the investments have expired or the 

Scheme has transferred substantially all risk and rewards of ownership. 

 

(d) Investment Income 

 

Dividend Income 

 

Dividend income from investment in shares is brought to account as income on the Ex dividend date 

applicable to each investment.  

 

Income due and receivable at balance date is carried as a receivable. The net gains/losses do not include 

interest or dividend income. 

 

The Scheme does not pay distributions. The issuers of the underlying ETFs which comprise the Portfolios 

may pay distributions from time to time. All distributions received by the Scheme in respect of an ETF Unit 

(or fraction of an ETF Unit) are automatically re- invested.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

2. Summary of Significant Accounting Policies (continued) 

 

(e) Cash and cash equivalents 

 

Cash in the statement of financial position comprises cash at bank.  Cash equivalents are short-term highly 

liquid investments that are readily convertible into known amounts of cash and are subject to an 

insignificant risk of changes in value.   

 

(f) Amounts Receivable on Settlement of Investments and Dividends 

 

All unsettled sales are recognised as amounts receivable and they are due for settlement within 2 days. 

 

All dividends receivable are due for settlement 5 business days after payment date. 

 

(g) Payables 

 

All unsettled purchases are due for settlement within 2 days. 

 

Payables are carried at cost and represent liabilities for goods and services provided to the Scheme prior to 

the end of the financial year.  Payables include outstanding settlements on the purchase of investments.  

Payables are normally satisfied within 30 days. 

 

(h) Taxation 

 

The Scheme is not a taxable entity.  Each investor in the Scheme is the beneficial owner of investments 

within their portfolio and has responsibility for any taxable income relating to that portfolio as well as being 

entitled to any imputation or other credits applicable to investments held. 

 

 

(i) Applications and withdrawals by Portfolio Holders 

 

Applications by Portfolio Holders represent the aggregation of cash entering the Scheme as well as 

“Regular Saving” amounts. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

2. Summary of Significant Accounting Policies (continued) 

 

(j) Goods & Services Tax 

 

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST 

incurred is not recoverable from the tax authority.  In this case it is recognised as part of the cost of the 

acquisition of the asset or as part of the expense. 

 

Receivables and payables are stated inclusive of the amount of GST receivable or payable.  The net amount 

of GST recoverable from, or payable to, the tax authority is included in other receivables or other payables 

in the statement of financial position. 

 

Cash flows are presented on a gross basis.  The GST components of cash flows arising from investing or 

financing activities which are recoverable from, or payable to the tax authority, are presented as operating 

cash flows. 

 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, 

the tax authority.   

 

(k) Expense Recognition 

  

Responsible Entity’s Fee 

 

The Responsible Entity has charged asset management fees in accordance with the Constitution. The asset 

management fee is zero for accounts less than $5,000 (moving to $10,000 in the 2020 financial year). An 

asset management fee of 0.275% pa on accounts greater than $5,000 (moving to $10,000 in the 2020 

financial year) and is based on the average monthly value of investments. 

 

Custodian’s Fees 

 

The Custodian Fees are not paid by the Scheme. The Custodian Fees are paid for by Raiz Invest Australia 

Limited. 

 

Audit and Compliance Fees 

 

Audit and compliance fees are not paid by the Scheme. The Audit and Compliance Fees are paid for by 

Raiz Invest Australia Limited. 

 

Other reimbursable expenses 

The Responsible Entity and Custodian are entitled, under the Constitution, to be reimbursed for certain 

expenses properly incurred in the running of the scheme. The basis on which the expenses are 

reimbursable is defined in the Constitution.  All expenses are recognised in the profit or loss on an accrual 

basis. 

 

(l) Derivative financial instruments 

 

Raiz Invest Australia Fund may not invest in financial derivatives. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

2. Summary of Significant Accounting Policies (continued) 

 

(m) Adoption of New Accounting Standards 

 

 (i) Adoption of AASB 15 Revenue from Contracts with Customers  

 

This standard is applicable to annual reporting periods beginning on or after 1 July 2018. It supersedes 

existing guidance included in AASB 118 Revenue, AASB 111 Construction Contracts and other revenue 

related accounting interpretations. The core principle of AASB 15 is to recognise revenue to depict the 

transfer of promised goods or services to customers in an amount that reflects consideration to which the 

Scheme expects to be entitled in exchange for those goods or services. AASB 15 includes the following: 

 

a) Outlines a five-step revenue recognition model which determines the timing and amount of revenue 

recognised. The five-step mode requires: 

 

1. contracts (either written, verbal or implied) to be identified; 

2. together with the separate performance obligations within the contract; 

3. determination of the transaction price, adjusted for the time value of money excluding credit risk; 

4. allocation of the transaction price to the separate performance obligations on a basis of relative 

stand-alone selling price of each distinct good or service, or estimation approach if no distinct 

observable prices exist; and 

5. recognition of revenue when each performance obligation is satisfied. 

 

b) Provides new and more detailed guidance on specific topics e.g. multiple element arrangements, 

variable consideration, rights of return etc. 

 

c) Increases the volume of disclosure around types of revenue and the amounts recognise. 

 

The transition to AASB 15 did not have a material effect on the financial position or performance of the 

Scheme.  

 

(ii) Adoption of AASB 9 Financial Instruments  

 

The Scheme has adopted AASB 9 Financial Instruments as at 1 July 2018 (the start of the current financial 

period). AASB 9 largely retains the existing requirements in AASB 139 for the classification and 

measurement of financial liabilities. However, it eliminates the previous categories for financial assets of 

held to maturity, loans and receivables and available for sale. 

 

The transition to AASB 9 did not have a material effect on the financial position or performance of the 

Scheme. 

 

(n) New Accounting Standards for Application in Future Periods 

 

When effective, this Standard will replace the current accounting requirements applicable to leases in AASB 

117: Leases and related Interpretations. AASB 16 introduces a single lessee accounting model that eliminates 

the requirement for leases to be classified as operating or finance leases.  During the current year the 

Scheme was not a lessee. On this basis, the Scheme will not be significantly impacted by the change. 

 



Raiz Invest Australia Fund            

ARSN 607 533 022  

16   Invest & Save Confidently   

NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

3. Segment Information 

 

The Scheme operates in one industry segment and one geographical segment being the provision of funds 

management services in Australia. 

 

  2019 2018 

  $ $ 

   4. Cash and Cash Equivalents   

 Cash at bank 3,434,972 3,421,215 

  3,434,972 3,421,215 

 

   5. Receivables   

 Dividends receivable 3,592,943 1,288,223 

  3,592,943 1,288,223 

  

Receivables do not contain any financial assets which are past due their normal trading terms 

and conditions and are not considered to be impaired.  

 

   6. Financial Assets Held at Fair Value through Profit or Loss   

 Equities – Held for Trading   

  

Quoted on the Australian Securities Exchange 

 

347,010,399 

 

198,847,414 

  347,010,399 198,847,414 

 

   7. Payables   

 Payables 66,066 25,547 

  66,066 25,547 

    

 

   8. Net Assets Attributable to Portfolio Holders   

    

 Opening balance 203,531,315 88,504,314 

 Applications  160,010,786 121,050,070 

 Redemptions (28,728,610)  (17,687,324)  

 Increase in net assets attributable to portfolio holders 19,158,757 11,664,255 

 Closing balance 353,972,248 203,531,315 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

 

9. Related Party Information  

Responsible Entity 

  

Instreet Investment Limited has been the Responsible Entity of the Scheme since 20 August 2015. 

 

  2019 2018 

 Responsible Entity’s remuneration       $ $ 

 Responsible Entity fees  - - 

 

  Related Party    

  Fees paid to Raiz Invest Australia Limited   - - 
 

748,342   195,917 

 

 

          Key Management Personnel (KMP) 

 

The Scheme does not employ personnel in its own right. However it is required to have an incorporated 

Responsible Entity to manage its activities and the Directors of this entity are considered the KMP. The 

directors of the Responsible Entity Instreet Investment Limited are key management personnel of the 

responsible entity.  

   

No compensation is paid directly by the Scheme to any of the key management personnel of the 

Responsible Entity. 

 

 

10.     Reconciliation of Net Cash Provided by Operating Activities to Net Operating Profit/(Loss) 

 

           2019 2018 

  $ $ 

 Profit for the year 26,400,133 13,880,855 

    

 Adjustments for   

 Unrealised (gains)/losses (16,880,808) (9,652,082) 

 Changes in operating assets and liabilities   

 Increase/(decrease) in payables 40,519 (15,281) 

 Increase in dividends receivable (2,304,720) (518,714) 

 Net cash provided by operating activities  7,255,124 3,694,778 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE PERIOD ENDED 30 JUNE 2019 

 

11. Financial Risk Management 

 

a. Financial Risk Management Policies 

 

The Scheme’s activities expose it to a variety of financial risks: market risk (including price risk, foreign 

exchange risk and interest rate risk), credit risk and liquidity risk. 

 

The Scheme’s financial instruments consist mainly of deposits with banks, financial assets at fair value 

through the profit and loss, receivables, payables, and financial liabilities. The Scheme’s overall risk 

management program focuses on ensuring compliance with the Scheme’s Product Disclosure Statement 

(“PDS”) and seeks to maximise the returns derived for the level of risk to which the Scheme is exposed. 

Financial risk management is carried out by the management team of the Responsible Entity under policies 

approved by the Board of Directors of the Responsible Entity (the Board). This involves monitoring the 

external investment managers compliance with the PDS for the Scheme. 

 

The Scheme uses different methods to measure different types of risk to which it is exposed. These methods 

include sensitivity analysis in the case of interest rate and other price risks, and ratings analysis for credit risk. 

 

i. Market Risk 

 

(a) Price Risk 

 

The Scheme is exposed to equity securities price risk to the extent of all equity type assets held on the 

statement of financial position. The risk includes loss of some or all capital, the assets may provide less 

income in the future or they may provide none. The risk arises from investments held by the Scheme and 

classified on the statement of financial position at fair value through profit or loss. This risk is mitigated by 

compliance with the Scheme’s PDS and risk management techniques including diversification across 

sectors, tracking error analysis and adherence to mandate rules across the various portfolios. However, the 

managers do not intend to reduce or eliminate market risk through the use of futures contracts or short 

selling. The Scheme is not exposed to commodity price risk. The impact mainly arises from the reasonably 

possible change in the fair value of quoted exchange traded funds and the fact that concentration of 

investments is in the Australian equities market. 

 

(b) Foreign currency risk 

 

The Scheme is exposed to fluctuations in foreign currencies because some of the assets of the Scheme 

which are US issued securities held in Australian dollars. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED 30 JUNE 2019 

 

11. Financial Risk Management (continued) 

 

a. Financial Risk Management Policies (continued) 

 

(c) Cash flow and fair value Interest Rate Risk 

 

The Scheme’s exposure to fair value interest rate risk arises because of exposure to financial instruments at 

fixed rates. The majority of mandates invest in equities and have low or nil exposure to fixed interest 

securities.  

 

The Schemes exposure to cash flow interest rate risk arises from its exposure to financial instruments at 

variable rates which in the case of the Scheme is simply cash or cash equivalents and the level of cash in 

each individual mandate is determined by the investment manager and varies from a minimum of 2 percent 

to a maximum of 100 percent for cash mandate. 

 

Compliance with the mandate models is checked weekly and reported to the compliance manager monthly.  

Therefore the Scheme’s exposure to cash flow and fair value interest rate risk is low. The risk is 

demonstrated using sensitivity analysis in Note 11 (b).  

 

ii. Credit risk 

 

The Scheme is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts in 

full when they fall due. This exposure may arise from cash and cash equivalents and other receivables. 

 

All transactions in listed and quoted securities are settled/paid for upon delivery using the Custodian. The 

risk of default is low, as delivery of securities sold is only made once the Custodian has received payment. 

No impairment was made at 30 June 2019 ($Nil: 30 June 2018). 

 

(d) Cash and cash equivalents 

 

There was not considered to be any significant credit risk associated with cash and cash equivalents as all 

amounts are represented by deposits with Australian ADIs or international equivalent institutions. 

The Scheme did not have any material credit risk exposure to any single receivable or group receivables 

under financial instruments entered in by the Scheme. 

 

In accordance with the Compliance policies and Plan, the Responsible Entity monitors the Scheme’s credit 

position daily and reports to the Board and the Compliance Committee regularly.  

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date 

to recognised financial assets, is the carrying amount, net of any allowance for impairment of those assets, 

as disclosed in the statement of financial position and notes to the financial statements. 

 

iii) Liquidity risk 

 

The Scheme manages liquidity risk by monitoring forecast cash flows and ensuring that adequate cash 

levels are maintained.  The Scheme did not have any borrowings as at 30 June 2019 ($Nil: 30 June 2018).  

The Scheme was not unitised and therefore members have redemptions paid wholly in cash.  All of the 

Scheme’s assets are quoted securities and are regarded as readily realisable because they are quoted on 

ASX. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED 30 JUNE 2019 

 

11. Financial Risk Management (continued) 

 

a.        Financial Risk Management Policies (continued) 

 

iv)        Fair Values Estimation 

 

The carrying amounts of all the Scheme’s financial assets and financial liabilities at the balance date 

approximated their fair values as all financial assets and liabilities not fair valued are short-term in nature. 

 

The fair value of financial assets and liabilities traded in active markets is based on their quoted market 

prices at the balance date. 

 

v)       Fair Values Hierarchy 

 

AASB 13 Fair Value Measurement requires disclosure of fair value measurements by level in the fair value 

measurement hierarchy as follows: The scheme measures fair value using the following fair value hierarchy 

that reflects the significance of the inputs used in making the measurements: 

 

• Level 1: Quoted price (unadjusted) in an active market for an identical instrument 

 

• Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. 

derived from prices).  The category includes instruments valued using quoted prices in active markets for 

similar instruments, quoted prices for  identical or similar instruments in markets that are considered  less 

than active; or other valuation techniques for which all significant inputs are directly or indirectly observable 

from market data. 

 

• Level 3: Valuation techniques using significant observable inputs.  The category includes all instruments for 

which the valuation technique includes inputs not based on observable data and the unobservable inputs 

have a significant effect on the instrument’s valuation.  This category includes instruments that are valued 

based on quoted prices for similar instruments for which significant unobservable adjustments are required 

to reflect differences between the instruments. 

 

All balance sheet items are held at fair value and are measured at Level 1 (quoted price) in the fair value 

measurement hierarchy.   
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED 30 JUNE 2019 

 

11. Financial Risk Management (continued) 

 

b. Sensitivity Analysis 

 

Market Price Risk: 

The Scheme has performed a sensitivity analysis relating to its exposure market price risk at balance date. 

This sensitivity analysis demonstrates the effect on the current year results and net assets distributed to 

members which could result from a change in the market risk. 

 

Market Price Sensitivity Analysis: 

At 30 June 2019, the effect on profit and net assets as a result of 5% increase or decrease in the market 

price of equity investments, with all other variables remaining constant, would be $17.351 million ($9.942 

million at 30 June 2018).  

 

Foreign Exchange Rate Sensitivity Analysis: 

At 30 June 2019, no sensitivity analysis has been performed for foreign exchange risk as all the securities are 

quoted on the ASX.  

 

12. Capital Management 

 

The Responsible Entity managed the net assets of the Scheme attributable to members as capital, 

notwithstanding net assets attributable to portfolio holders are classified as a liability, to ensure that the 

Scheme can fund its operations and continue as a going concern. 

 

The Scheme’s capital includes financial liabilities, supported by financial assets. 

 

There are no externally imposed capital requirements. 

 

There have been no changes in the strategy adopted by management to control the capital of the Scheme. 

 

The Scheme had no debt, therefore the gearing ratio is nil at balance sheet date.  

 

13. Events Occurring after the Reporting Period 

 

From the 1st August 2019 the fee structure for the average customer balance over $5,000 has been 

increased to $10,000.  

 

No other significant events have arisen since the end of the reporting period that have significantly affected 

or may significantly affect the operations of Raiz Invest Australia Fund, the results of those operations, or 

the state of affairs of Raiz Invest Australia Fund in subsequent financial years. 

. 

 

14. Contingent assets and liabilities and commitments 

 

There are no outstanding assets, liabilities or commitments as at 30 June 2019 ($Nil: 30 June 2018).  
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Directors’ Declaration 

For the period ended 30 June 2019 

 

The directors of Instreet Investment Limited, the Responsible Entity of Raiz Invest Australia Fund declare that: 

1. The financial statements, comprising the statement of profit or loss and other comprehensive income, 

statement of financial position, statement of cash flows, and accompanying notes are in accordance with 

the Corporations Act 2001 and:  

a. Comply with Australian Accounting Standards and the Corporations Regulations 2001; and 

b. Give a true and fair view of the Scheme’s financial position as at 30 June 2019 and of its 

performance for the year ended on that date. 

2. The Scheme has included an explicit and unreserved statement of compliance with International Financial 

Reporting Standards as issued by the International Accounting Standards Board as described in note 2 to 

the financial statements. 

3. In the directors’ opinion, there are reasonable grounds to believe that the Scheme will be able to pay its 

debts as and when they become due and payable.  

 

This declaration is made in accordance with a resolution of the Board of Directors of Instreet Investment Limited 

and is signed for and on behalf of the directors by:  

 

 

 

_____________________________________________________________  

George Simon Lucas  

Director   

 

 

Sydney 

24 September 2019 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of Raiz Invest Australia Fund 

 

 

Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of Raiz Invest Australia Fund (the Scheme), which comprises the 

statement of financial position as at 30 June 2019, the statement of profit or loss and other 

comprehensive income, the statement of changes in equity and the statement of cash flows for the 

year then ended, and notes to the financial report, including a summary of significant accounting 

policies, and the directors’ declaration. 

In our opinion the accompanying financial report of Raiz Invest Australia Fund is in accordance with the 

Corporations Act 2001, including:  

(i) Giving a true and fair view of the Scheme’s financial position as at 30 June 2019, and of its 

financial performance for the year ended on that date; and  

(ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the Financial 

Report section of our report.  We are independent of the Scheme in accordance with the Corporations 

Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 

financial report in Australia.  We have also fulfilled our other ethical responsibilities in accordance 

with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been 

given to the directors of Instreet Investment Limited as Responsible Entity of the Scheme, would be in 

the same terms if given to the directors as at the time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Other information  

The directors are responsible for the other information.  The other information obtained at the date of 

this auditor’s report is information included in the Directors’ Report, but does not include the financial 

report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 



 

If, based on the work we have performed on the other information obtained prior to the date of this 

auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard.  

Responsibilities of the directors for the Financial Report  

The directors of the Responsible Entity of the Scheme are responsible for the preparation of the 

financial report that gives a true and fair view in accordance with Australian Accounting Standards and 

the Corporations Act 2001 and for such internal control as the directors determine is necessary to 

enable the preparation of the financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error.    

In preparing the financial report, the directors are responsible for assessing the Scheme’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the Scheme or to cease 

operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 

Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:  

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf 

This description forms part of our auditor’s report.  

BDO East Coast Partnership 

 

 

 

Arthur Milner 

Partner 

Sydney, 24 September 2019 
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